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(@) Using appropriate diagram make a comparative analysis
of social cost under perfect competition and
- monopoly. -
' (b)) Define price discrimination. Explain_ perfect price

discrimination with a dlagram ‘ o '. 96
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5 Define monopohstlc competmon market, Using diagrams
: .0
* determine the price and output in short-run and Iong-run in

- this market. - - ~ 15
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@ 'léxplain' the kinked demand curve model bf oligopol-

(6) ' Discuss the price leadership model of oligopoly-. 87
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(@ Explain the prbcess’ of market adjustment when demand
" increases and .d;ecreases. )
b) what is the role of Government and bargaining in
intémalizing exfgmalitiesi ? What a;e the major difficulties

.

of these approach : 78
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@ " What do you understand by market failure ? What are

' the major sources of market ‘failure ?

: ‘(b) What are the charaéterfstics of public goods 9 Explain

these characteristics with suifable examples, 96
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(@ . Define economic rent. Using suitable diagrams explgin
. economic rent when elasticity of supply is zero g

* infinity.

). .Derive the ba{ckward bending supply curve of labour,
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EXplam the theory of comparative cost advantage of

, - Itemationa] trade; Highlight the main aréumens in favour of

fiee trade, ‘ ST 15

TR e @ e A ay fagi A

ST Fifrg) G R D qy § ey o a9

« 5 )

Write short notes on any two ‘of the following :

,

(@) Natural morfopoly
b) . Prisoner’s dilemma
© Eﬁcesé capacity

(d)  Protectionism,
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